
 

 

INITIAL ASSESSMENT OF THE IMPACT ON THE ECONOMY AND MARKETS 

Former President Donald Trump’s victory and return to the White House are certain. This means that the deadlock 
feared by many has not materialized. Markets had already been anticipating a Trump victory yesterday morning. 
Market indicators sensitive to the outcome of the election, such as the US dollar exchange rate, US Treasury yields 
and the Bitcoin price have risen noticeably. It is not only the result of the presidential election that is important 
for the economy and markets, but also the majority in Congress. Here it looks as if the Republicans have turned 
the Senate in their favor. The result in the House of Representatives is not yet clear, but a Republican majority in 
this chamber also seems more likely. 

There is no doubt that the election results will have a significant impact on the US and the world. Mr. Trump has 
announced plans to dramatically increase tariffs on US imports (by 10% to 20% on all US goods imports and by 
60% on imports from China), cut taxes (by about 2% of GDP per year), deport illegal immigrants and loosen the 
regulation of fossil fuels such as oil and gas. US foreign policy could become less predictable and is likely to include 
a significant reduction (or cancellation) of aid to Ukraine. Overall, at a time when the US economy is running out 
of economic spare capacity, the impact of such a policy could significantly push up inflation in the US, while at 
the same time providing some stimulus to economic growth in the coming years. However, the latter will largely 
depend on whether US Congress adopts tax cuts to offset the burden of higher tariffs and a stricter immigration 
policy. This will be decisively influenced by whether and by what margin the Republicans gain control of the House 
of Representatives. 

The outcome of the election does not mean a significant change in direction for markets, as the so-called Trump 
trade, i.e. the positive development of assets that are likely to benefit in the short term from another Trump 
presidency, has already been underway for some time. In this respect, a certain amount should already be priced 
in, despite some volatility having returned shortly before the elections, and it remains unclear how much will be 
priced in over the coming weeks and months. In addition to the asset classes already mentioned, such as the US 
dollar, US government bond yields and the cryptocurrency Bitcoin, banking and health care stocks have also 
benefited recently, as these sectors should be supported by relaxed regulation, as well fossil fuel companies. 
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In general, US equities should benefit, as Mr. Trump is in favor of tax cuts that would support corporate profits. 
Yesterday, the S&P 500 and the Nasdaq were up significantly. In addition to a stronger US dollar, Mr. Trump’s 
orientation towards increasing trade tariffs is also likely to lead to a resurgence in inflation, which has recently 
cooled significantly, and this should result in rising yields. This has also been reflected in the MOVE index, a highly 
regarded market indicator of investors’ expectations regarding the future volatility of US government bonds, which 
reached its highest level in more than a year on Monday. Investors should therefore exercise caution here. In a 
multi-asset context, this could argue more in favor of US equities and less in favor of US government bonds. 

Consensus estimates regarding the earnings growth of US companies have been hovering at around 12 – 14% p.a. 
for 2025 and 2026 for some time. This figure is significantly higher than the corresponding expectations for 
European companies, which are closer to 8% p.a. However, if these expectations materialize, this would also mean 
a noticeable acceleration in earnings momentum on this side of the Atlantic. Incidentally, the consensus estimates 
for the earnings growth of German listed companies are more in line with those of US companies, i.e. above the 
European average. 

Nevertheless, the eurozone is likely to face a more difficult external environment with Mr. Trump as US president. 
Rising tariffs are weighing on the export power of European companies, and with a weaker euro – as a result of a 
stronger US dollar – imported inflation could become an issue again. However, the focus remains on European 
growth, which has been weakening for some time and could slow down again. This should support the gradual 
normalization of the European Central Bank’s (ECB) monetary policy. Both the ECB and the Fed will cut interest 
rates further in the coming months. However, the US Federal Reserve could slow down the pace of its planned rate 
cuts, pause earlier and possibly even reverse course (although it cannot be assumed that everything Mr. Trump 
promised during his campaign will actually be realized). In relative terms, this could make the European bond 
market more attractive. We still expect the Fed to cut rates by 25 basis points at today’s meeting and if the labor 
market continues to cool gradually (as we expect) it will probably cut again in December. After that, the Fed is 
likely to take a wait-and-see approach, partly because the timing and extent of Mr. Trump’s policy agenda remain 
highly uncertain. Forward rates are currently pricing in US Fed funds interest rate of 3.75% at the end of 2025. 

In terms of asset management, we believe we are well prepared for the challenges that Mr. Trump’s election 
victory will bring. Further positioning will require more details on the specific political agenda of the future US 
government and the majority in Congress. One thing remains to be said: every seemingly major (political) change 
also presents opportunities that need to be seized – not only for Europe, but also for us in asset management. 
  



 

 

DISCLAIMER 

Marketing communication 

This publication constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and UniCredit 
Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of charge for 
information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even less, an offer 
to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an investment 
research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal requirements 
designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead of the 
dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at:  

https://www.investmentinsights.unicredit.eu/conflictsofinterest-positiondisclosures 

Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that: 

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 

3. According to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

4. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

5. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

6. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

7. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

8. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

9. Diversification does not guarantee a profit or protect against a loss. 

The UniCredit Group cannot in any way be held responsible for facts and / or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealized savings. The contents of the publication – 
including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 
otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorization from UniCredit Group unless if purposes of personal use only. 

The information and data contained in this document are up to 7 November 2024. 
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